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wfa aflr fafwr ^ 
arfa^FTT 

•fp?£ 29 3RTRT, 2005 

i iujOji wfinTfo At ftrfermr AJ i mJ 
'ii\un iii« ’jj'i »ii\ mm ii'Oj 

<eHN 2005 % (fafWFQ 

aqfferfWT, 1956 ^ RRT 461(7) % ^ RRT 46t(6) % 3T^T 3fi^T 
^l.3n. 1207(3 ? ).-l .0 cM^ TCTcP HcRlfe (FfFt ?^5 qw “#3^^” 

c|5 ?iq if 3fa7f 5171 qfrfltffo wff $5 if 3tffclPraJT, 1956 $5 

3T^T <ial7ffi gxT. HKIctm i m 7<Mcb IWItiol tfoRIcEr 3PBT <Pl4cW1 

Eq^ETI 5T. tft. 3ftsj?T iiq^7 iuilftilcl cpcmci ®f«cltrfl, 36/1565, TitsSf 
qfpicf, olctTT E^J,, ®cJ7, gfcfrl ■ 682017 if %Icf t I Jlf^jfcT Tlfcr 
(fciPw+H) 1956 (snif wffa q?gra 7<q if fafife) 

3q50f & 3EJ7IT7 fTW 3tM<W^ctHU| fell aTHT 3tfrfgET f I 

.0 TfteftETlf if, 3EFt cTT%3 31 offcT& 2005 c[5P5 5f7T, ?71cP 3W<'W'ft#7 (J T fc%E 

jrcifor $ am 475 $ 3q-tn7r (i) 3 ^7 ufct^i 

aik gTt (fTiif spflct? q^mr ‘snstfegr &?iqif ^ & 

fcTO Jl^cf I *t15lf^f if 3iq^ 51^ 25 ^ 2005 ^5 q^ 5171 ^teftETlf 
-^r^irfijcT 7$fE 57^5 357if ^f TIcIT? £f tfE?^ (ft'wWui 3lk tfM'WH'Wui) 
7#q, 2005 $53q5eff qrftrlR357cT §E off #3ilE<l£ % -tj-ti'id 3lk $55rfcT cTPJ^ 
#1 


2571 GI/2005 


(1) 
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<ft3fle<lf cnW 11 op 2005 jJRT, < fte< r | 

(PUl^OHui 3lk 3W'W^dHU|) 2005 3PJfct 3HR <M<1<MU I #5 fee 
<3&q JRgcT $ I ITOlfeat % oifa $ 3tk 27 o^ 2005 atf #535% 
mzm % <teire<i# % oihcw^ 3t%to $ i 33 <t # 5a> % <fo ft <raf % 

arrenrMT.#3ite<Tf 1 

«R^IR. #3ilt!<1$ #, 31M# <TI$R 1 oJcTI# 2005 % MsT 5RT, 3HR<M^1<MU| % 
feu 3i1< <t?ilftlcT (3*1# ?<)% MWId *<$TT* %<5q # fef%5) g# 
3FpfRFT ^5feujRgcT^Srafe3T^>3Mtaf %3Fp1K I 

4, 3RT Rfcft % <f1SJf, tteWl % ailMlR* 3jfe*l<l <g|fea1 ?TSIT y dt lH 
^ ?g J<rmtu|. ^RtlRSt ait oJj|MiRq> <15<<T ^ft # %5 Hdlfe*Kl MT fe^fH, 
?IRft Wti $ tie'll 3Tlfe JRifd3l cfit OKI 4<I (6) %3M#£ft % 3 T ^<) | < , 3nfewt 
cRJI cMkHsiIckj) %3M<%I <11 Jle<t£ % 3HK<M<1<MUI % SKitaH % fee <T2IT 

%<TTO# 3Htfecf 3R1 MlMcfi a5T3M#tlt I 

*nj?fe?t, <<$« Pin!!’'. <+>vA ot Sfhr Tra TTOTPrnr nr fn"> ns nUiuw 

SP • . * •* * 11 » '•■ -V I< k< « '<’ 

ftwt^sikRtefecr# ?5t grfr, ea^gRT erg qftacftt % <fm <%fa gSr 

cH^'llsn 95 <cTT t I 3 ^[qtfl 3 <^ 3 M 1 # 0 -®^<^#^ic ! FTf | 

^"W 4 rm feftfife <m % #far <%fa <ft SR^MIcRT ^feftgcf 

*^ J| i 3ifr % 3M#trt % xlci^ci a## *ft ai?r gRm 3ik snyfegf a# 

■iH^Micidi eft feit£ it# tfe # sregg aRm ait *rcrfeat gre r faPfe %t one i 

^^7 oHmK % fecT 3tfa cite %<T # 3ik <OT5 6<K1tial % 

a5#gr3Mi##a>#a>r3?faa5rc3mfa5# i 

<lolMa if §<1^)iltJ>|!JH %f%TJTH1<St## I 


[Til. ^T. ^raf^q)/«u(qfq/48110/2005] 
T5R. 
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H<HI^ Rrlftis (3TRF^Nr>l) 2005 

1. ^W3ikam> 

1.1 f^r ^>|q <£r q>rtPlq u<Ritioi fetftts (3m^rctwr) ^R&q, 2005 

H Wlr T *^rF 3mgi '?q T^tq* & ^ faffog) WT oTT^TT I 

1.2 w : ?^R' srlcrMf^ (fgrf^rarFT) STf^rf^m, 1956 (?^t 4 x^yncr "5r^f^3T 

^ % ftfe) $ OKI 4^5 $ 3<HM (4) & 31#T jra5RR tR srquff 

-A i ^V i 
prn i 

1.3 qfcftq -igra> netted fqfcqqgret "43teqf m 

3jqwl%<RU | ^tq aqjqR ftqq cfR^S oltfmT, oft qTCcfrq 

JlfrPjJcT 3{k fclPrfTCT (f^t ?^5 q?WRT "VIJifcKlV W 3 ftf&g) 5RI 
3lftR}ftIcT jIRT, SRifer OKI 4® &3R#q #3?t1HTf $T SRcT : 

q*3 qf % ?q ^stq ^5'qqftcT 3 IdPiiJ'-i iskiufedm 3R 3 Wrtfe 
Wt a^^ cft wfPdd ft*) 5n3fr 1 

2 . gRgiqig 

?q ^q 3 , ora <ra> qqtf % 3 Rrar 3 rtffer q £r = 

2.1 “®tdtq ^?SraS EtfqiJjT friPiis r % SRr qR'fllftci 0*14l 3lf^lJfcT t>, cw4) 

3?fllfaqq, 1956 2Rtftq *n>rc$f<1 loRRST 3mqT iblilfaq gq.^.OT, 

5T. ft.fc. 315jCT MfelcI tfciTCcT cW«46lcRT, 36/1565, 3NSt MfpfcT, olaRT 
e^, gxjq, gfcftq - 682017 3 feicT % 3ik jrqfer 3i*ftq ^R95 r srt 

2.2 “Rraa cTT^V^sr" % q? ctt^st safajfcr t, afr qircft srcr smtiiRd & on$ afr 

JRito $ ORT 4*1 $ OT-ORT (7).fc3d#T 311^91 JRPRFT $ cH%J % 3 qRf 

fcq?3Rr$q$^rifn 

2.3 "5n#^%#3k^q5fi?^T®g^3rf^ft i 
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5.1 ollimR* W-RT FT ^5JTT 2JT HFf FT ^TT I 

5.2 SiliKtlK* cu miR* fli-RI ^T 'ffijFTT *JT ^T 'fl&JTT I 


6. onimftd) 3iftra>R 

6 .i *tsrt, sfr Rtoct ctrR? for g>r ^cra> shm & *r t, 

Rtoct ctrRi a>r odniR* on^mi i 


6.2 


?I3RT. afr RracT cIT^ ^5 T<facff fera^'?5f®ScncT^5 : ?WTf -daHtiVcbd &. 

W AC 

snjjftgt (^35 5cM 3fk 3tT-5cncr) Rftiin, 1992 & 3ltik ^T3> ScM $5 ^ 3 



^5RTS^3TRTtTT: 


tRg UF <(j|^cKU| ^5fcTO 73® 311'feT felcT d#?I ^1235 W & tflcR 
WfM ^r y^d f*iii5UciTt I 

6.3 mwcT ciki< 3 ® g?nici, aumiRoj ■daw ewA aw diwi <oAaici ayferci aii 
^fw#cr m Icmr otrTttt ff #3Ttrof &Rra*fi, 3tr4gftrot 3fR RPw*fi *r 

4|£JI RPiftfa d^lillcH) 35T si^diciH axeli ^ 3iR fqRiR^d, ^>1*1 cRIl PidlM dldl fh 

\ ' 

6.4 od l U l Rft ^5^7 %> 3 fg># RtfaxT dfr -dfafcld 3R% SRTtoH 

fcTU, Milfiddl, 3nft & Pldeidi & 3)^dK FcpW ^Rdit 35T 

3tj?rdt g^iiT 3?r oqfei gw oymiR* fflfferasrc & 3 t^t aft flfcf cbt feiR laaz 

(*S 

l«RT: 


fe oqiqife ^I5RI dl^or ^ ^ # oqraiR® 3lftl®T 3lfofcT fell 
FT & ctk IR aifcRT flfr flfafcIcT ^ & feTO fafaw qprat 35F Sl^-dWI feff 3TT 
•d^ll I 


6.5 


RnqiRg5 3iftra5R^3^T^ciT^^iTftfcfg5rfdtiKf*i2 tor, otnmR^^cfRit 



tr^ tj? fe #3flu^, *nyfM & 'jjt® 3)^41 <w ^r, tct ajraiRaj aSr 
afeRaa fd3)mfacbR ygR m sfr fad mfo? ^ fer gfr ngw 
£1 


> f' 


/ <?j 




















ssmraftgg gjfc Pim&H' 




9.1 #3ffG^, Pi dd dl^O ?}5 ^lyfodl & 2fl^t23 $5 

gitqtfcr, dHI?ftSH ’J? & dxfodt 3ik ^xSff 3)T ddtfileH PpfT, STClfeff Jfc 
3rtfa ^HraiJfM, ■# 3iclftcT a£irr I 


9.2 alf cra5^WT9ff*H’I?^535^aT3tkg5cq'^a59.1 #3traf^T^T%3Tcrf^cT^f ft 
3 T1^, df cT® #3iWd£ 3 oDIMR ^rttl # ^WT9ff£R 3tk PflCFT ?x4) 
gcfan % fro ?rai jrcjatf wisfren 3tk PiMdH cfa srt att &#3rj 

^^35mfPcRTfelTan#>ir 0^911# gt^^qtiiPd 9& I 


10. aiftarif arifo mufeifcKfi cet JutfNi 

10.1 #3ftG?lf ^ «M 4^sr (3) ^53twtff %5yfcl<gjt1 ^| ^5TcT^^ir I 

10.2 ^ io.i ^5 3 qgtfr $ ocrnra5cTT ’R jrfct^ci snrrar fief f^rr, #3fru*rf ?dc6i 
auRdtit 3ik mKiaPuff, ftf^farTfcya^n $ di^Asi ^r, *uMf siiPddl & 
3TO^ ^ 3TTfrot AIT ailPddi ^ OWT ®T 3TPPTf ^ SlfMcl 3nPdA(i * 
jd^ddT Wi 05 oddd d iHHW v i 0)1 yd HI §ti *«ih O) SWH ® cikio® 

den i e r tnc^ o i Pftg f 3-HlPid att ^ra> watfor h gjrc^K jraic^rt % 
ftsf fijtfr SratoFT fcfcTC ^ 95^0 | 

11 . 

11.1 # 3 fnr^ ^ wrt ^ ^ 3^tii ^ 3 t^t^ ^PifW g^rr 3tk 

$5 3craeff % Jlfcl^jfF ^ ift TO cB^TT I 

11.2 735 11.1 3 3Wti oLimtfidT TR yPl<£d ST^TO 5TrT f^TT, dloilyd^ ^ft 3.1, 
5, 6.3, 6.4, 6.5, 6.8, 7.3, 7.4, 8.2 3tk 10 3 3^ $ 31^Mlc1HI PiW cRcTT 

^TT I 

11.3 3q«Ttjf $ 3T^TIcRT ^ Mt $fcT 3 a&TTT sit 
irorf^rsRTWT-WT’R3r^iftitT^ron^ i 

12. <ftfed164ii ^T Pimo>^I 

qfe fTT 7#*T Tfc 3TTttft a^dTPod ohA 3 S)Tf a)Pwi| swd ^ 

fflJtfM, #3ftOTf faftiRT 3^ TR, W ^ ” 

RiRicJ cfR tlibii I 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 

Mumbai, the 29th August, 2005 
SECURITIES AND EXCHANGE BOARD OF IN DIA, MUMBAI 
Order undi \r Section 4B(6) read with Section 4B(7) of the Securities Contracts (Regulation) Act, 1956 in 
the Matter rf the Cochin Stock Exchange Limited (Demutualisation) Scheme, 2005. 

as the ’CoSE’), registered under the Companies Act, 1956 as a company 

limited by shares, is a recognised stock exchange having its Registered 

Olfice at MES Dr. P. K. Abdul Gafoor Memorial Cultural Complex, 36/1565, 

4 Floor, Judges Avenue, Kaloor, Cochin - 682017. The CoSE is required 

to be demutualised in accordance with the provisions of the Securities 

Ccinfracts (Regulation) Act, 1956 (hereinafter referred to as the ‘SCRA’). 


e CoSE, vide its letter dated January 31, 2005, submitted a scheme for 
demutualisation for approval to the Securities and Exchange Board of 
ia (hereinafter referred to as the ‘SEBI’) in terms of sub-section (1) of 
ition 4B of the SCRA. SEBI vide its letter dated May 25, 2005 advised 
OL - siiuiuii s i6viS6u scheme taking Into account the provisions of the 
E (Corporatisation and Demutuaiisation) Scheme, 2005 which may be 
jvant and applicable to CoSE. 

ireafter, CoSE, vide its letter dated June 11, 2005, submitted a revised 
leme for demutualisation in consonance with the BSE (Corporatisation 
I Demutualisation) Scheme, 2005. SEBI made enquiries and obtained 
•rmation from CoSE through a meeting on June 27, 2005. Based on the 
:ussions during the said meeting, CoSE desired to submit a further 
sed scheme. 

tordingly, CoSE, vide its letter dated July 1, 2005, submitted a further 
sed Scheme for demutualisation (hereinafter referred to as the 
ieme’) for approval to SEBI in accordance with the provisions of the 


s Scheme, inter alia, provides for the segregation of ownership and 
lagement from the trading rights of the members, restriction on voting 
ts of shareholders who are also trading members, composition of the 
reming Board etc. in accordance with the provisions of Section 4B(6) of 
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the SCRA, utilisation of assets and reserves and other matters required for 
the purpose of and in connection with the demutualisation of CoSE. 

6.0 SEBI, having considered the Scheme and on being satisfied that it would be 
in the interest of the trade and also in the public interest, hereby approves 
the Scheme with minor modifications. The approved Scheme is enclosed as 
Annexure - A. 


7.0 CoSE shall ensure compliance with the Scheme within the time as specified 
in the Scheme and shall not do anything contrary to the provisions of 


nnrl m ikmil nnnmlinnnn rnr\nr4 In CCD) in IK/i mnnnar OC nrt 0\/ Ko 

«JOI ICIIIC CH IVJ OUUI ■ 111 IW i LU Wl-ul ill ii iv> IIIUIIIIWI uu muj wv 


specified by SEBI. 

8.0 SEBI reserves right to amend, alter or modify the Scheme in the interest of 
the trade and the public interest and in furtherance of the objectives of the 
demutualisation of the stock exchange. 


9.0 The Scheme shall come into effect on the day of its publication in uie 
Official Gazette. 

• [F. No. SE BI/M RDM8110/2005} 

* M. DAMODARAN, Chairman 

ANNEXURE-A 

THE COCHIN STOCK EXCHANGE LIMITED (DEMUTUALISATION) SCHEME, 2005 
1. Title and Commencement 

1.1 This Scheme shall be called the Cochin Stock Exchange Limited (Demutualisation) 
Scheme, 2005 (hereinafter referred to as “this Scheme*). 

1.2 This Scheme shall have effect on its publication under sub-section (4) of section 4B of 
the Securities Contracts (Regulation) Act, 1956 (hereinafter referred to as "SCRA"). 

1.3 Cochin Stock Exchange Limited (hereinafter referred to as “CoSE") shall be demutualised 
in accordance with this Scheme on and from the Appointed Date, as may be notified by 
the Securities and Exchange Board of India (hereinafter referred to as SEBI), in respect 
of CoSE under Section 4A of the SCRA: 

Provided that the activities specified in the respective clauses of this Scheme shall be 
implemented as per the time schedule specified in those clauses. 

■xS7/ 
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Definitions 

In this Scheme, unless the context otherwise requires: / 

"Cochin Stock Exchange Limited” means the Company limited by shares, registered 
under the Companies Act, 1956 having its Registered Office at MES Dr. P. K. Abdul 
Gafbor Memorial Cultural Complex, 36/1565,4 th Floor, Judges Avenue, Kaloor, Cochin - 
682017 and recognized as a stock exchange by the Central Government under the 
SCRA. 


2.2 


2.3 


2.4 


2.6 


2.7 


“Due Date” means the date, as may be determined by the Governing Board which shall 
not be later than 3 months from the date of publication of the Order under sub-section (7) 
of section 4B of the SCRA. 

“Governing Board” means the Board of Directors of CoSE. 

“Member” means a person who is a member of CoSE on the day preceding the Due 
Date as per the register of members maintained by it. 

oiiaiviiuiutM means a pci sun wnu nuius any equity snaic(s) ui uuoc On Oi auci me 

Due Date. 

Trading Member” means a stock broker of CoSE and registered with SEBI as such 
under the SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992. 

Words and expressions used and not defined in this Scheme but defined in the Securities 
and Exchange Board of India Act, 1992, the Depositories Act, 1996, the SCRA, the 
Companies Act, 1S56, the rules and regulations made under these Acts and the 


ivicinv/i ai luLim aiiu rv liwco vji naouCiaiiuM, t\ui6S, uyc’iaWa at iu rvcyuiatiOnS of CuoE 

shall have the same meanings respectively assigned to them in the above mentioned 
Acts, Memorandum and Articles of Association, Rules, Bye-laws and Regulations. 


I 




3. 


3.1 


3.2 


Governing Board 

The Governing Board, on and from Due Date, shall be constituted in accordance with the 
provisions of the Articles of Association of CoSE in force from time to time: 

Provided that - 

(i) the representation of Trading Members does not exceed one-fourth of the total 
strength of the Governing Board, and the remaining directors are appointed in the 
manner as may be specified by SEBI from time to time, and 
(II) the Chief Executive, by whatever name called, is an ex-officio director. 
Notwithstanding anything contained in clause 3.1 SEBI may nominate directors on the 
Governing Board as and when deemed fit. 




4. 


Listing of Shares 

CoSE may at any time list its securities on any recognised stock exchange. 


5. 

5.1 


5.2 


Demutualisation 

A Trading Member may or may not be a Shareholder. 
A Shareholder may or may not be a Trading Member. 






[*1FTII—3T*g3(ii)3 
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6. Trading Rights 

6.1 A Member, who is registered as a Stock Broker on the day proceeding the Due Date, 
shall become a Trading Member on the Due Date. 

6.2 A Member, who is not registered as a stock broker on the day preceding the Due Date, 
shall become a Trading Member on being registered as a stock broker under the SEBI 
(Stock Brokers and Sub-Brokers) Regulations, 1992: 

Provided that his application for registration is submitted to SEBI within one month from 
the Due Date. 

6.3 After the Due Date, a person desirous of becoming a Trading Member shall be admitted if 
he complies with requirements and brings in specified fees and deposits as specified in 
the Rules, Bye-laws and Regulations of CoSE. 

6.4 CoSE shall, for the purpose of admitting any person as a Trading Member, follow uniform 
standards in terms of capital adequacy, deposits, fees etc. irrespective of mode of 
acquisition of trading right by that person: 

Provided that different standards may be followed for admission of a person as a Trading 

Member who has acquired trading right by way of transmission. 

6.5 Irrespective of the date or mode of acquisition of trading right, the Trading Members shall 

have uniform rights and privileges: 

Provided that CoSE may, with the prior approval of SEBI, grant additional privileges to 
those Trading Members who were Members on the day preceding die Due Date. 

6.6 Trading Members on the Due Date shall continue to have the same rights and privileges 
in respect of their clients and constituents and other members arising out of or under any 
act, omission or contract or law, notification, order, direction, etc. as had accrued to them 
while being Members on or before the Due Date. 

6.7 Trading Members shall be bound by all obligations and liabilities towards their clients and 
constituents, SEBI, CoSE and other authorities or other persons arising out of or under 
any act, omission or contract or law, notification, order, direction, etc. while being 
Members on or before the Due Date. 

6.8 A Trading Member may surrender his membership to CoSE in the manner specified in 
the Rules, Bye-laws and Regulations of CoSE. 

7. Shareholding Rights 

7.1 A Member shall become a shareholder on the Due Date. 

7.2 CoSE shall ensure that atleast 51% of its equity shares are held by public other than 
shareholders having trading rights in the manner and within the period prescribed in sub¬ 
section (8) of Section 4B of the SCRA. 

7.3 On and from the Appointed Date, CoSE shall ensure that public other than shareholders 
having trading rights continuously hold at least 51% of equity shares. 

7.4 On and from the Due Date, no shareholder, who is a Trading Member, shall have voting 
rights (taken together with voting rights held by him and by any persons acting in concert 
with him) exceeding 5% of the voting rights in CoSE. 
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8 . 

8.1 


8.2 


9. 

9.1 CoSE shall, within two years of the Due Date, subject to the prior approval of SEBI, 
transfer the duties and functions of its clearing house to a Clearing Corporation, 
recognised under the SCRA. 

9.2 Until the duties and functions of the clearing house are transferred as provided in clause *♦ 

9.1, the clearing and settlement functions in relation to trading on CoSE shall be carried 

out by the clearing and settlement mechanism as used by CoSE at present or in such 
other manner as the Governing Board may determine. 


Memoran 


ociation. etc. 


CoSE shall incorporate the provisions of this Scheme appropriately in its Memorandum 
and Articles of Association and the Rules, Bye-laws and Regulations on or before the 
Due Date. 

The Memorandum and Articles of Association and the Rules, Bye-laws and Regulations 

of CoSE may be amended after the Due Date in accordance 
with the applicable laws, provided that no such amendment is inconsistent with any 

provision of this Scheme. 


arina and Settlement Functions 


10. Utilisation of Assets and Reserves 

10.1 CoSE shall not do anything contrary to the provisions of section 4B (3) of the SCRA. 

10.2 Without prejudice to the generality of the provisions of clause 10.1, CoSE shall not use its 
assets and reserves as on the date of publication of this Scheme or the proceeds from 
disposal of such assets or the proceeds from disposal of successive species of assets 
acquired from the proceeds of disposal of such assets for any purpose other than 
discharging the current liabilities outstanding as on the date of publication of this Scheme 
or for the business operations of stock exchange. 


11 . 

11.1 

11.2 

11.3 


omollance with this Scheme 


CoSE shall ensure compliance with the provisions of this Scheme at all times and shall 
not do anything contrary to the provisions of this Scheme. 

Without prejudice to the generality of the provisions in clause 11.1, CoSE shall 
continuously comply with the provisions in clauses 3.1, 5, 6.3, 6.4, 6.5, 6.8, 7.3, 7.4, 8.2 
and 10. 


CoSE shall report compliance with the provisions of this Scheme in such manner as may 
be required by SEBI from time to time. 
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V 


12. Removal of Difficulties 

if any difficulty arises in giving effect to the provisions of this Scheme, SEBI may, at the 
written request of CoSE, relax any of the provisions of this Scheme. 

Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
and Published bv the Controller of Publications, Delhi-110054. 










